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Falcon Oil & Gas Australia Limited has prepared this presentation based on information available to it. Each recipient of this
presentation is deemed to have agreed to accept the qualifications, limitations and disclaimers set out below. To the
maximum extent permitted by law, none of Falcon Oil & Gas Australia Limited and its related entities or their respective
directors, officers, employees, advisors or representatives makes any representation or warranty, express or implied, as to
the accuracy, reliability or completeness of the information contained in this presentation including any forecast or
prospective information. To the maximum extent permitted by law, no responsibility for any errors or omissions from this
presentation whether arising out of negligence or otherwise is accepted.

Although all reasonable care has been undertaken to ensure that the facts stated and opinions given in this presentation are
accurate, the information provided in this presentation has not been independently verified. Any forward looking information
in this presentation has been prepared on the basis of a number of assumptions, subjective judgments and analysis which
may prove to be incorrect. All statements contained in this presentation that are not clearly historical in nature are forward
looking and the words i a n t i cfi bpealti@eevxepod) ®ts d ,i and ginglar expressions are generally intended to identify
forward looking statements. There are a number of factors that could cause results or events to differ from current
expectations. Actual future events may vary materially from the forward looking information on which those statements are
based. This presentation should not be relied upon as a recommendation or forecast by Falcon Oil & Gas Australia Limited.
Falcon Oil & Gas Australia Limited disclaims any intention or obligation to update or revise any forward looking statements,
whether as a result of new information, future events or otherwise.

The information in this presentation is provided for informational purposes only and is subject to change without notice. This
presentation is a general overview only and does not purport to contain all the information required to evaluate your
investment in Falcon Oil & Gas Australia Limited. Nothing contained in this presentation constitutes investment, legal, tax or
other advice. The information in this presentation does not take into account your investment objectives, financial situation
or particular needs. Before making an investment decision, you should consider with the assistance of your professional
securities advisor, whether an investment in Falcon Oil & Gas Australia Limited is appropriate in light of your particular
investment needs, objectives and financial circumstances.
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u Falcon Oil & Gas Australia Limited is a public, unlisted oil and gas company
engaged In the exploration and development of world class conventional and
unconventional resources in the Beetaloo Basin,

Northern Territory.

U Falcon holds 100 percent interest in over seven million acres in Exploration

Permits 98, 99, 76, and 117 covering the majority of the Basin.

Aerial view of the Beetaloo Basin
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Management Board of Directors
Robert Macaulay, CEO Robert Macaulay, Chairman
Rod Wallis, COO Igor Akhmerov
Falcon Oil & Gas Ltd is the Evan Wasoff, CFO John Craven
majority owner of Falcon Oil John (?arroll, NT Representative John Carroll
Kym Livesley, Legal Counsel Kym Livesley
& Gas Australia Ltd. Martin Oring

m Falcon Oil & Gas Ltd.

Sweetpea
Robert Macaulay Rod Wallis Evan Wasoff
m Others

John Carroll Kym Livesley




T\

Fff‘EQQ}%N\ Falcon Oil & Gas Ltd.
\

U Falcon is a global energy company that is focused on acquiring, exploring and
developing large acreage positions of unconventional and conventional oil and

gas resources

U Canadian publicly traded company (TSXV:FO) headquartered in Denver,
Colorado exploring outside of North America since 2005

U Portfolio of significant acreage positions in three strategic areas in Hungary,
Australia, and South Africa
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F al c techdical team recognized as experts in identifying new prospective
basins with major resource potential

Oil stained core samples from the M. Velkerri

Physical outcrops of Bessie Creek and Abdner Sandstones
nearby to Falconds acreage
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Successful history of working relations with community stakeholders and

environmental and regulatory agencies

Falcon Oil & Gas Ltd. subsidiary TXM Operations in the Maké Protected cultural site near
Trough, Hungary Falcon/TXM operations
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Steady Explosive Growth
A Capitalize Success
A Rapid Development

Unloc.k Val.ue A Focused Commercialization

A Production Testing Program

A JV Partnering

A Generate New Opportunities

Platform

A Large scale project areas

A Focused and consistent portfolio
A Technical expertise

A Early entry to new plays
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Falcon Business Model

Recent transactions demonstrate

increasing market value of acreage
positions as they progress through the

evaluation cycle

Trendology

A Regional geology
A 0Old logs, seismic

Undeveloped

A Logs, seismic
A Oil and gas shows
A Tests

Appraisal

A Successful tests
A Production from horizontals
A Modern frac stimulations

Developed

A Production History
A 100s of wells drilled

$15¢ 50/ acre

A Lierle Leasing Report
(Domestic U.S.)

A International Exploration
Licence applications

$50¢ 1,000/ acre

A Americas Petrogas / Exxon
(Argentina)

A Drillsearch / BG Group
(Australia)

A Lane / Conoco (Poland)

A Lierle Leasing Report
(Domestic U.$

$1,000¢ 6,000 / acre
A Consol / Hess (Utica Shale)
Al Hillcorp/ KKR (Eagle Foyd

$5,000¢ 30,000 / acre

A Consol / Noble Energy
(Marcellus)

A Chesapeake / BHP
(Fayetteville)

A Reliance / Atlas
(Marcellus)

A [Hillcorp Holdings Marathon

(Eagle Ford)

June 2010: implied
$6,000/net acre

June 2011: $23,000/net acre
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Beetaloo Basin, Australia
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Fff‘%gg}ih\ Asset Summary i EPs 98, 117, 76, 99

U  100% interest in 4 exploration permits in the
Northern Territory, Australia

U 7,000,000 acres covering the majority of
the Beetaloo Basin

U Located 600km south of Darwin, a major

industrial and export market

U Local infrastructure including a major

highway, two gas pipelines and a railway

offer early transport options L ————

U Ryder Scott estimates recoverable

resources of 18 billion barrels of oil and
64 TCF gas
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FALCON L Beetaloo Basin, Australia vs. US Unconventional Plays

Beetaloo Basin outline
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U The Beetal oo Basin cont

live petroleum systems with rocks dating back 2
billion years

U Six separate petroleum systems identified, with
three principal systems in the centre of the
basin

u 11 wells drilled between 1988-1992 and
Shenandoah #1: 8,000 metres of core

0 Oil and gas bleeds, tests, and data confirm all
necessary elements of productive shale oil and
shale gas play exist in multiple independent
petroleum systems

a i

n kSJpperKyah'a e

— 3 Principal Petroleum Systems

wor |

Shallowest
(500 m)

Deepest
(2,500 m)
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U Extensive technical work
undertaken on core, well logs

U Data presented to prospective
Joint Venture partners

U Raised $6MM in private
placement

U Re-entry of Shenandoah#1
prevented by Queensland
floods (limited equipment
access)

15KV X20,000 1pm

W Microscope Accelerating Voltage Working Distance Detector Horizontal Field Width |
, Chesapeake 15 kV | 10 mm SEI 6.4 pm — 1 pm—

Fractal interconnected pores in M. Velkerri shales @ 927.5 m
Altree 27 SEM @ X20,000
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US Basins & Beetaloo Basin varies from formation to
formation and within a formation over .

US Basins Mineralogy Beetaloo Basin Mineralogy
&0 60
50 50 -
40 40 -
B Quartz ® Quartz
30 - Carbonate 30 - Carbonate
mClay m Clay
20 - B Other 20 1 m Other
10 - 10 -
0 - 0 -
Haynesville Barnett Eagle Ford M Velkerri L Kyalla

After; StrataGen
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Shale TOC (%)
Haynesville 3¢8
Barnett 3¢7
Eagle Ford 3¢6
Fayetteville 4¢8
Marcellus 5¢8
U Kyalla 3¢8
L Kyalla 3¢8
Velkerri 3¢8

After; StrataGen
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Brittle
Barnett Woodford
Fayetteville Bakken

Isotropic

ENGINEERING E nle r d

(L kyalla>

True Shale

Haynesville

Ductile
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Crushed Rock - PERM md
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2010 Petrophysical Study

All Crushed Rock Data

4 6 8 10 12
Core - POROSITY %bv

Three labs
result in
three trends

<©Jamison 1; U Kyalla - ChesPK

+ Jamison 1; L Kyalla - ChesPK

AAltree 2; M Velkerri - ChesPK

m Shenandoah 1; L Kyalla - Weatherford
@ Shenandoah 1; M Velkerri - Weatherford
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X Shenandoah 1; M Velkerri - Corelab
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FALCON™ 2010 Petrophysical Study

Crush Rock vs Steady State Perm Data
(Samples from non-pay zone)
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U Signed Participation Agreement with Hess Corporation

U Received approvals from Northern Territory government and
Northern Land Council for Falcon and Hess work programs

U Hess commenced shooting seismic

U Falcon commenced re-entry and testing of Shenandoah#1
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Hess Joint Venture, July 2011

U Cash payment of $17.5 million

U Bottom hole contribution of $2 million after
Shenandoah#1 test

0 Hess to acquire a minimum of $40 million worth
of seismic

U Hess elects to drill and evaluate five wells to
earn 62.5%

U Falcon Australia retains 100% interest in approx.

100,000 acres of EP98 around Shendandoah-1
and all of EP99

s

/-“\__

. } = Shenandoah

Area
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Post-Cambrian
Tindall Lm.
Antrim Vol.
Bukalara Ss.
Hayfield Mdst.
Hayfield Ss.
Jamison Ss.
U. Kyalla Sh. *
M. Kyalla Ss. Test the Lower Kyalla
L. Kyalla Sh. Unconventional Wet Shenandoah #1, 2007
Voroak Shale Gas
Ss. Q
Test the Moroak
Sandstone for Wet Gas
Velkerri Sh.
WS Testthe Velkerri % Test of oil potential in
Dolerie Unconventional Dry Upper Kyalla prevented
2o Shale Gas by wellbore configuration

- Target of future well

Bessie Cr. Ss.

22



&

FALCON

O1L & Gas AUSTRALIA LIMITED

W\

Extreme Rainfall in Beetaloo Basin Area 2010-2011
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Shenandoah #1, August 6 2011

Shenandoah #1, 2007
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i Aerial photograph showing extent of wetlands and access route to well
\\

@2011/Cnes/Spot Imager” *»

Image ©2011 DigitalGlobe
©2011\Whereis®:Sensis Pty Ltd
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July 2011, arig worker examining the road for rig
and equipment

Access to Shenandoah#1 well location

August 2011, road Falcon built to well site, view of
Aturnaround at 500mo
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