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contain expectations, assumptions, estimates, projections and other factors that management believes to be relevantateadfttias
presentation that management is required to make regarding future events and may constitute féowkirey information withinte

meaning of applicable securities lawgD2 f £t SOUA DSR2 A yET A Nbke folB foykingiikfabmation contained in this
presentation may not be appropriate for other purposes.

All statements contained herein that are not clearly historical in nature are foreaking Forwardlooking statements may be identified by
useofforward 22 { Ay 3 ¢2NRaX &dzOK | & aSELISOG&¢ AyOfdRRS 62NRE Za deGR NBSD|
GLINP2SOGA2Yaés a3dZARFIYOSéS aYlI@és GaO2dz RéX agAffé Ztstadxemmu;SfyuAI f ¢
fact. Similarly, forward 22 { Ay 3 adl G6SYSyda Ay (GKA& R20dzYSyid AyOf dzRS> drilimg I NB
projects and the timing thereof, capital investment levels and the allocation thereof, pipeline capacity, governmemnat@galtgserve and
resources estimates, the level of expenditures for compliance with environmental regulations, site restoration costsahahdmment

and reclamation costs, exploration plans, acquisition and disposition plans including farm out plans, net cash flows)igergaagion and

LI ya FT2NJ aSAaYAO adaNBSead Ly RRAGA2Yy S LI SIFasS y2arvardddoking a G I G ¢
statements, as they involve the implied assessment, based on certain estimates and assumptions, that the reserves aadesstoed

can be profitably produced in the future. Falcon's discovered resources are not reserves. Such statements represeny/tid @enmpgi
projections, estimates or beliefs concerning, among other things, an outlook on the estimated amounts and timing okpapiliahes,

anticipated future debt levels and incentive fees or revenues or other expectations, beliefs, plans, objectives, assnteptions or

statements about future events or performanddthough the Company believes the expectations reflected in such folwakidg

statements are reasonable, it can give no assurance that such expectations will be realized. These statements arestibijecisics and
uncertainties and may be based on assumptions that could cause actual results to differ materially from those antiaipatied an the
forward-looking statementsThese forwardooking statements are made as of the date hereof disclaims any intent or obligation to update
publicly any forwardooking statements, whether as a result of new information, future events or results or othérvidsd. / 2 Y LI y & Q&
forward-looking statements are expressly qualified in their entirety by this cautionary statement.

/| 2YLIl y& &aKINBK2ft RSNA YR LRGSYGAlItT Ay@Sai2NBR aKz2dz RhQhatd T dzt &
securities administrators atww.sedar.conbefore making investment decisions with regard to the Company.
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Be careful using analogue data
l.e. taking the North American Experience and applying it overseas

Nl ts | uBakkel!iocke t he

é Eagl e MommeyRiceanceé . Pl ease 1 ns
play of your choice

Sometimes things can look very similar but be
guite different on closer inspection
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Be careful using analogue data
l.e. taking the North American Experience and applying it overseas

Rock Music Quality vs. US Oil Production

3,500,000 - r 35

B Songs in "Rolling Stone 500
Greatest Songs of All Time"

- 30
=4=US Crude Oil Field Production,
SRR Lower 48 States (1,000 barrels) L 95
- 20
2,500,000 -
- 15

2,000,000 -

1'500'000 Il T II IIIIIIIIIIIII { PR Fs o (R P22 RS P e Wk [y ey Sos i ol | II R IIIII III IIT VIrIIIIlIIIII T TII IIIII L O

€. every country, its geography,
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Falcon Oil & Gas1 Who we are

Falcon Oil & Gas (fiFalco rfrgrf)‘(;er'rgf‘gi%gsff?fﬁhéﬁg)’l‘; nde
and gas, publicly traded (TSXV: FO) based in Trough, Hungary

Denver, Colorado

Maké-6 Core #3
Depth | 3D

Fal conds f ocue®arly-sskageon pur
exploration plays and find joint ventures

I Hungary 245,775 acres;
T Australia 7,000,000 acres;
T South Africa 7,500,000 acres
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Hungary i The beginning

Falcon acquired 2 exploration licenses in Hungary in 2005, one of the first
companies to explore for unconventional resources in Europe

. . Location of the Maké Trough S
R PS SCOt|a eSt| mate a and Falcon's Licences ] (SRTM cale)

in the Pannonian Basin g SRR Sl S

41 Tcf and 98 MMbbI of Ewsmessww
resource LBl R

TXM Oil and Gas Ltd is

Fal conods H gSeass SRh et N
RE N i S : .- Easterngi s 5
Subsidiary S HUNGARY .. . Carpathians ©

L lisza & Ma&,
i licences

ki,

Southern/spse L A
_Carpathians
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Hungary i The potential

A Significant pipeline infrastructure
A Gas prices approximately $10/mcf

Dependence on Russian Gas 2008

Czech Republic
78%
62% / Slovakia 100%

Germany

27%

. Romania
Slovenia

55billionm3/year
52% ye Nabucco 2015
X 31billionm3/year

Serbia\

87% \
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Hungary T New areas take time, work and money

Adjacent to Algyd, Pusztaféldvar
and other fields that have
significant oil and gas
accumulations

7 wells drilled, limited testing and
acquired 1,150 km? 3D survey

The wells proved the pervasive
presence of oil and gas but have
not proven commercial flow rates!

In 2007 Falcon was awarded a
995 km? (245,775 acres)
production license valid for 35
years
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Orosisiza
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d
Klelmmmaien TXM Production licence ; “‘4 200 mcfd gas > 700 mcfd
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HungaryiT What 6s next
Felgyo-2 . Felgyo-DK-1 E.z-a
NIS Joint Venture, TR
LOI announced June 9t 2011 v
9 3 , e AN
To earn 50% of Algyo Play

from 2300m to base Algy6
Formation to earn 50%

NIS to drill to 3 wells by end
2012

Falcon Oil and Gas Ltd
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Hungary - Get it right from the beginning i From 2005

ANotified 30,000 landowners when acquiring 3D seismic

AExtensive ground water monitoring of nearby water wells

Anformed regulatory bodies of all chemicals being used in fraccing
Monitored emissions

ASatellite monitoring of subsidence

ﬁGeophone\g‘onitoring of earthquakes by geophysical institute (ELGI)

AJse of 50 decibel rig and sound walls in populated qr\eas .. and monitored
sound levels 7 o > N
Arown halls

Aade 3 movies V\(Ith Mako TV about the
operatlons which were shown
in the Ioca\}\schools

Arhis all helps in current discussions with the

Minister.ef<Energy In Hungary
regarding new regulations
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Australia™ Where are we?

Falcon AustraliaLtd ( Fal conés Aust rowns dexplsratcnipernmits yn)
North Australia which contain 7,000,000 acres

) ClfO2y ! dzaGNI f AL Q&
11 Wells previously | Licenses

drilled by Pacific Oil
and Gas i all with
pervasive oil and gas
shows

Ryder Scott, 2010
estimated potential
resources of 64tcf
gas and 17bbo Iin
multiple conventional
and unconventional
targets
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Australiai Beet al oo, | t 6s a big area

USA and Beetaloo Basin at the same scale

Mowry  Gammon Excello/Mulky

. Bakken New Albany :
I\ 86-160 tcf Antrim

Niobrara

Green River ' 35-76 tcf Bluff
Baxter iﬁf' h "./ 'w_ H™ | .
3 o | DL ) DY Utica
Mancos % , , ' ‘
Monterey ‘ “ I. ¥ 5% Marcellus
- , .'_;"‘ . . — :
McClure =S — a}g‘.‘w = ——Huron
Cane Creek | Jg,,‘\ i""( ‘ Chattanooga
Hovenweep I A \‘ _
Lewis and . \ r
Mancos R O b
s Palo Duro & r \ Floyd and
v [ Conasauga/Neal

Haynesville/ .
Bossier Fayetteville

Woodford Caney and
Pearsall Woodford

25-252 tcf

’ Beetaloo Basin
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Australiat1 We 6r e not i n Kansas

To Darwin LNG Plant
‘ \ x *

B iy

Remote

Service areas can be
thousands of miles away

Existing Rail, Road and
even a small gas pipeline

In 7 million acres in

Australia there are 14 land
owners-i ki t c hen
At own hall so

‘ — Pipelines

‘; = ajor Highway

Ranches and Traditional
Owners
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Australia’ Wh at 6 s

Hess Joint Venture

Deal encompasses EP76,

EP98 and EP117, excluding

(yellow) approx. 100,000 acres of
EP98 around Shendandoah-1 and
EP99

Hess to acquire between
3000 and 4000km 2D
seismic starting in 2011

Elects to go forward to earn
62.5%

Hess drills and evaluates
five wells

Falcon Oil and Gas Ltd

next

To Darwin LNG Plant
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Falcon/Hess

Joint Venture

Area

Pipelines

s |\lajor Highway
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Australia i Unigue Challenges

——

Falcon Drilled the

Shenandoah #1in

2009 in the fAdry
seasonao,

é. but Laeck-  of .s
equipment in '
Australia due to

flooding in Eastern

Australia prevented

testing-in 2010
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Australia i More Unique Challenges
... ]

L ————————————
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