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F{,\LLQQE Falcon Oil & Gas Ltd. Disclaimer
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The information contained herein is intended for information purposes only and is neither an offering document nor for public distribution and are
not intended to be, nor should they be construed to be, investment advice or a recommendation by Falcon to buy or sell any securities. No
representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information, opinions

and conclusions contained in this presentation. Any recommendations, forecasts, projections or other forward-looking statements regarding the
purchase or sale of Falconds securities may change without notice.

All statements contained herein that are not clearly historical in nature are forward-looking. Forward-looking statements may be identified by use
offorward-l ooki ng wor ds, such as fAexpectsod include words suchoaecasgstsiomat
Aiprojectionso, Agui danceo, imay o, fcoul do, Awill o, ft gtadements ofifaatl o , i nt
Similarly, forward-l ooki ng st atements in this document include, butingarojectsandt | i m
the timing thereof, capital investment levels and the allocation thereof, pipeline capacity, government royalty rates, reserve and resources

estimates, the level of expenditures for compliance with environmental regulations, site restoration costs including abandonment and

reclamation costs, exploration plans, acquisition and disposition plans including farm out plans, net cash flows, geographic expansion and plans

for seismic surveys. I n addition, please note that st atleokngstdtesnentse!| at i
as they involve the implied assessment, based on certain estimates and assumptions, that the reserves and resources described can be
profitably produced in the future. Falcon's discovered rlprgestonsces ar e

estimates or beliefs concerning, among other things, an outlook on the estimated amounts and timing of capital expenditures, anticipated future
debt levels and incentive fees or revenues or other expectations, beliefs, plans, objectives, assumptions, intentions or statements about future
events or performance. These statements are only predictions. Actual events or results may differ materially. Although Falcon believes the
expectations reflected in such forward-looking statements are reasonable, it can give no assurance that such expectations will be realized.
These statements are subject to certain risks and uncertainties and may be based on assumptions that could cause actual results to differ
materially from those anticipated or implied in the forward-looking statements. These forward-looking statements are made as of the date hereof
and Falcon disclaims any intent or obligation to update publicly any forward-looking statements, whether as a result of new information, future
events or r esul t ssforwarddooking statements are expaelssty qualilied in their entirety by this cautionary statement.

For Falconés most up to date pub wimwcsedariedmo Viewars of this pregsdntatiarscensideiing inviestingins pr o
Falcon should consult their own investment advisors for advice and should carefully consider all of the information containedinFal conés pub
filings, which can be found online at www.sedar.com, including the information contained under t
recent annual i nformati on fTheinfornaatiod in thia gresentatiorehastbeep prepargd evithbuttakiig into account

the investment objectives, financial situation or particular needs of any particular person. It is an overview only and does not contain all

information necessary for investment decisions.



http://www.sedar.com/
http://www.sedar.com/
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FALQQE‘ Falcon Oil & Gas, Ltd.
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U Falcon is a global energy company that is focused on acquiring,
exploring and developing large acreage positions of unconventional
and conventional oil and gas resources

U Canadian publicly traded company (TSXV:FO) headquartered in
Denver, Colorado

U Portfolio of assets located in areas with growing industry activity, stable

political regimes and royalty-based systems
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FALC! }‘ Why Invest in Falcon?
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U 15 million acres prospective for multiple BBO and TCF of shale oil and
shale gas in three major, under explored basins

U Two strategic joint ventures (Hess, NIS) to carry Falcon through
extensive seismic and 8 well exploration program

U Near term catalysts for increasing share value

U Diversified exploration portfolio for long term development and
additional JV partnerships

U Excellent relationships with host governments and communities
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Portfolio of significant acreage positions in three strategic areas

A 245,775 acres in the Maké Trough, Central Pannonian Basin
A LOI announced with NIS to drill 3 wells targeting 50-400 BCF each
(Falcon 100% carried)
A 35-year Production License granted May 21, 2007
A 7,000,000 acres onshore covering almost the entire Beetaloo Basin, Australia
A JV with Hess to acquire $40MM seismic and option to drill 5 wells
(Falcon 100% carried)
A Four Exploration Permits granted in 2005 and 2006

7,500,000 acres onshore Karoo Basin, South Africa

Highly competitive, strategic location surrounded by Shell and
Sasol/Statoil/Chesapeake JV areas

Technical Cooperation Permit granted 2009, Exploration License pending
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FALco}‘ Share and Ownership Information
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Falcon Oil & Gas Ltd. (TSXV: FO) Shareholder Information
Directors:5.8%
Market Cap CAD 104 Million
Shares Outstanding 694 Million
Major Institutional
Average Daily Volume (3 months) 536,286 Shareholders: 37.4%
Persistency7.1%
; ; i Soliter: 12.3%
Working Capital (June 30, 2011) USD 33.2 Million Retailand Other: Burlingame: 58.0%
56.8%
Burn Rate (G&A/month) $700,000
Convertible Debenture (Interest/month) $100,000
CAD10.7mm debs mature June 30 2013, conversion price $0.60
Falcon Oll & Ges Lid (FO.V) Management Board of Directors
... Robert Macaulay, CEO John Craven, Chairman
“*  Rod Wallis, COO Robert C. Macaulay
- Evan Wasoff, CFO Daryl Gilbert
Dr. Gyorgy Szabo, Joachim Conrad
**  Managing Director TXM Dr. Gyorgy Szabé
e P s WA A ot nov Gregory Smith
= Volume: 412,400 (=
Igor Akhmerov

2.0M
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Currency in CAD Yahoo Finance: Nov 10, 2011

Andrew Morris
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FALCON MAKO TROUGH. HUNGAR®

Location of the Maké Trough
and Falcon's Production Licence
in the Pannonian Basin y
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Falcon T TXM holds100% interest in 245,775 acre, 35-year Production
License in the Southern Pannonian Basin, granted in 2007
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@ oil field
@ gaslield

2005 3D Seismic
(1000 sq km)

Romania

5km from the giant Algyo Field, 2.5 TCF
plus 220 MMBO produced (MOL)

License area transected by existing gas
pipelines offering near term access to
local markets

RPS Scotia estimates resource
potential of 44 TCFE

Central European gas market price
USD 8i 12/mcf

LOI announced with Nafta Industrija
Srbije (NIS) to explore the Algyo Play
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U Early exploration efforts focused on proving pervasive hydrocarbons and

delineation of basin to secure Production License —— Magyarcsanid-
Pusztaszer-1 MaﬁkiiJ ME%S.GE% M%A % Székkutas-1
0 2009 JV with Exxon Mobil oM i 11 [
drilled Foldeak-1
Upper
Pannonian
A Strategic decision to exit
Hungary 1 100% interest
returned to Falcon o —
— —
. ; . 3,000M Algyé. ,
With Mako6-7 wellbore, Falcon will el Y :
test: 9 &4 Wi, —t+t——1//// /s Battonya
o e NPT PR/ X/ 1IN/ VAL High
A Shale oil potential in Endréd Formation (o ']/ ', I ’, 177777 NLLE: meipd
A Tight gas sand potential in Szolnok 1/ 1Y e /’(, | qlfoel’} i

formation

A Basal Conglomerate section

A Potential JV 500k e
esl Results
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Fﬁggp} Migration Model
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U Source rock in Endrod
and Basal Conglomerate
formations

U Actively generating,
overpressured petroleurnr
system 3,000M

oo g

6,500M
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. Work History and Potential - Algyé Formation

ALCON
FO.L & Gas Lm\\\\ (2’300m -I- 3’500m)

U Recent AVO analysis and study of shallow Algyd formation identified multiple

targets at top of Szolnok

U Additional 3 TCF potential (not included in RPS report) identified from multiple
targets (1017 400 BCF)

U Main producing formation of the giant Algy6 field, 5km south west of Makd trough

U AVO has proven successful in Algyo exploration in the Pannonian Basin

(i Internal risk estimate chance 4.

of success 1/3
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Location of Algyo prospects/leads within

LOI announced with Naftna Industrija Srbije (NIS) Production License

U  Upfront payment of $1.5 million and final payment

of $2.75 million to earn 50% in Algyo play

U NIS to drill to 3 wells before end of 2012 (est.
$5MM); target size 50-400 BCF

FFFFFF

Naftna Industrija Srbije (NIS)

U  Former NOC, now public and owned 51% by

GazpromNeft

U Only oil and gas company in Serbia, fully integrated

U Development strategy to be leading integrated oil and gas company in Balkan market
with goal of increasing crude production by 300% by 2020 (www.NIS.rs, 05.04.2011)

U MOU with East West Petroleum to drill 12 wells in Romania, adjacent to Mako Trough

12
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FALCON BEETALOO BASIN. AUSTRA
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Ownership

H Falcon Oil & Gas Ltd. = Sweetpea m Others

Falcon Oil & Gas Australia holds 100% interest Falcon Oil & Gas Ltd is the
in 4 exploration permits in the Beetaloo Basin, majority owner of Falcon Oil &
Northern Territory, Australia Gas Australia
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Fff*ESQ}T(\ Beetaloo Basin, Australia vs. US Unconventional Plays

Beetaloo Basin outline
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UZiff Energy. Faicon Oil & Gas Ltd.

14

7,000,000 acres covering the
majority of the Beetaloo Basin

Barnetl:’.

Wo odford

- U.S. Shale Gas Basins

Maps and field outlines at same scale
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On Gas AUSTRALIA LIMITED

\\N

U Located 600km south of Darwin, a major

industrial and export market

U Local infrastructure including a major
highway, two gas pipelines and a railway

offer early transport options

U Hess JV (July 2011) on all of EP 76, 117
and majority of EP98 (6,225,000 acres)

U Results of October/November 2011 tests

of Shenandoah-1 released November 14

. |
0 20 40 60
Kilometers

Source: Department of Infrastructure,
Planning and Environment
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Fff%?ﬁ&\ Work History and Potential R Shenandoah-1
U Rio Tinto subsidiary drilled 11 wells between 1988-1992; J A
27,000 feet of core and 2,500km seismic A i’ };iaf*’%..Ufp%Q}fnya“a
U Oil and gas bleeds and data confirm all necessary | I i I

elements of productive shale oil and shale gas play exist

iIn multiple independent petroleum systems

T TR | N T o ¥ | ey =y

“LowerKyalla

1,60§)m
Oil stained core samples from Mid-Velkerri shale
U Shenandoah-1 (Falcon) tested in October 2011 Ass Mdv o
3 ‘ id Velkerri

U Ryder Scott estimates recoverable resources of 18 BBO Ty

and 64 TCF gas from three primary shales and two

sandstones l
TD: 2,710m
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ALCON\ Shenandoah -1 Vertical Test, October 2011

W\
Post-Cambrian
Tindall Lm.
Antrim Vol.
Bukalara Ss.
Hayfield Mdst.
Hayfield Ss.
Jamison Ss.
U. Kyalla Sh. *
M. Kyalla Ss. Stimulated test of the Lower Kya”a Above: Mid Velkerri upper zone flare
L. Kyalla Sh. <: shale. Continued intermittent gas Below: Mid Velkerri condensate
flow 43AAPI
Moroak '
Ss.
% Two conventional perforation tests of
the Moroak Sandstone. No
velkerr Sh hydrocarbons
Solerite > Two zones stimulated in the Mid
1.2 Ga.

Velkerri shale. Overpressured, each
sustained flow of 50-100mcfpd.

Bessie Cr. Ss.

Test of oil potential in Upper Kyalla prevented by wellbore
configuration i Target of future well
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5%%99\%\& Hess/Falcon Joint Venture, July 2011

U JV area covers all of EP 76, 117 and majority
of EP98 (6,225,000 acres)

U Falcon Australia retains 100% interest in
Shenandoah Area and EP99 (~700,000 acres)

U Cash payment of $20 million

U Bottom hole contribution of $2 million after
Shenandoah-1 test

U Hess to acquire a minimum of $40 million

worth of seismic

U Hess elects to drill and evaluate five wells to

earn 62.5% (Falcon fully carried " e ®
( y ) Source: Department of Infrastructure,
Planning and Environment
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Fé%gg}th\ 2012 Work Program - Seismic

U Existing database includes

2,500km 2D seismic

U Hess 2011/2012 program to more
than double existing seismic

u EP99 2012 work program to

include approximately 200km 2D

Program

1
3 s i
b =i 4 e

——a
EP99 Seismic 48
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FALCON KAROO BASIN, SOUTH AFR

OIL & GAS LTD.

Falcon has a Technical Cooperation Permit and has applied for an Exploration
License on 7.5 million acres in the Karoo Basin




